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Q3 2014 Headlines BRITISH AMERICAN

MALAYSIA

» Strong financial delivery vs. SPLY:

- Q3 Profit from Operations: +8.4%
- Q3 YTD Profit from Operations: +11.5%

» Sharp decline in illegal cigarettes incidence (W1’14) due to ongoing
intensive enforcement efforts

» Legal Industry volume continues recovery vs. Q4 2013

» BAT volume in September affected by price disparity

» Market share performance (as of August):

- YTD vs. 2013: BAT share resilient despite downtrading
- Dunhill recovery in recent months after launch of DH Taste variant
- Peter Stuyvesant continues to grow and reaches new record
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Ops Outlet: National intensive enforcement

on illegal cigarettes
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Recent statistics from the Operasi Outlet campaign (2 January to 7 Oct):

> No. of outlets raided = 4,679

Source : NST, 9t" Oct 2014

> No. of retailers arrested =1,127
> No. of retailers charged in court = 800
> Total illegal cigarettes seized = 229 million sticks

By MOHD FARHAAN SHAH
farhaan@thestar.com.my

Customs cracking down on illegal cigarette sales | elaki didenda

JOHOR BARU: A worker at a sundry
shop tried to hide illegal cigarettes
under a chicken coop during a night
raid by Customs officers but to no
avail.

The raiding party found the items
after a quick search of the shop in
Jalan Anggerik 2/3, Taman Anggerik,
as part of the ongoing Ops Outlet
crackdown on retailers selling con-
traband cigarettes.

Foreign workers employed at fac-
tories in the vicinity frequented this
sundry shop and they were believed
to be consumers of illegal cigarettes.

A number of them were at the
shop during the raid on Tuesday
night, but appeared to be unper-
turbed by the presence of Customs
officers.

Operasi Outlet terus gempur!

H 111 peruncit ditahan di Johor, 89 daidakwa
Ot lxiadly Murul Al Hussen

found illegal cigarettes in a large
plastic bag kept under the cash till of
a sundry shop in Jalan Bukit Kempas
4, Taman Bukit Kempas.

A shop worker then led the offic-
ers to a storage area where they
found more illegal cigarettes.

More than 20 cartons of illegal
cigarettes, which included brands
such as John, Canyon, U2, Gudang
Garam and Suria, were seized from
these two outlets.

In Kelantan, Customs officers raid-
ed two telco services shops in Pasir
Mas and found illegal cigarettes.

The outlet operators were arrest-
ed and are expected to be charged in
court soon.

Almost 1,000 retailers nationwide
have been detained for selling illegal
cigarettes, and about half of those
arrested taken to court, since the

s officers sorting illegal cigarettes seized from
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MOH launched OPS Puntung - to combat the
possession and sales of illegal cigarettes

The Sun, 10Sept 2014

Regular ops
to stub out

illegal ciggies

3 Government Agencies cooperated together for the first
time to take actions on errant consumers and retailers

media mengenal ‘
rampasan rokok tidak

‘Move timely as sales
have become widespread’
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lllegal cigarettes incidence down 3.1ppts BRITISH AMERICAN
due to robust enforcement

MALAYSIA
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Market review update:
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Legal market recovery => YTD basis, -7.0% vs. SPLY (from -7.6% in H1).
Big-3 IMS (mns)
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1H' 13 Jul Dec Jan 14 Feb 14 Mar'1d Apr'ld May'l4 Jun'l4  July'14  Aug'ld Sept'14
Quarterly basis: YTD Sept’14 vs. SPLY:
, ) YTD 2014 SPLY
Industry Q3714 Q214 Change Industry Average Average Change
Total 3,205.0 3,141.3 +2.0% Total 1,038 1,115 -7.0%
BAT 649 701 -7.4%

Source : In-MarketSales (Sales.terretail outlets) & not Excise/Invoice Data
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Aspirational Premium continues to grow at the

expense of Premium

74.0 73.3

SOM %

T

23.7 244

L1YTD 13
HYTD 14

23 2.2

Premium Aspirational Premium

YTD Aug 14 vs. SPLY

Share of Premium
BAT

Share of Aspirational Premium
BAT

YTD 14
72.1(-0.2)

35.0 (+0.1)

VFM

BAT continues to show

clear leadership in the
Premium segment

Source: YTD Aug 14 Malaysia Retail Audit (Base: Total Legal Market — White + Kretek)
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Dunhill: market share recovery in recent months
after launch of DH Taste variant BRITISH AMERICAN

TOBACCO
MALAYSIA

L -0.3ppt J
.

46.3

@“

Dunhill: Share of Market (%) - Malaysia
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2012 2013 YTD TY SEP13 0CT13 NOV13 DEC13 JAN14 FEB14 MAR14  APR14 MAY14 JUN14 JuL14 AUG14
Bl Menthol BN Lts B Ff Dunbhill
July 2014
Dec 2013 (Zeus) Apr 2014 (Britannia) Dunhill Taste Lights — Charcoal tube filter
Dunhill FF & Lts - Limited Edition Pack Dunhill FF & Lts - Limited Edition Pack Dunhill Taste Menthol — High menthol tube filter
(Nationwide launch) (Nationwide launch) (Nationwide launch)

Produk ini mengandungi lebih 4,000 bahan kimia termasuk tar, nikotina dan karbon monoksida yang membahayakan kesihatan.



BAT Aspirational Premium stabilizing BRI RN

TOBACCO

. MALAYSIA
- Peter Stuyvesant strong performance offsetting Pall Mall loss
=
'-\'_\ BAT Aspirational Premium : Share of Segment (%) - Malaysia
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E @ Peter Stuyvesant WM Pall Mall Filter & Capsule BAT Aspirational Premium
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Peter Stuyvesant continues growing
since Jul’l13, reaching 4.4 SOM in Aug.

Peter Stuyvesant: Share of Market (%) - Malaysia
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Produk ini mengandungi lebih 4,000 bahan kimia termasuk tar, nikotina dan karbon monoksida yang membahayakan kesihatan.
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Pall Mall: achieving stable market share

performance after Q1 decline
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Pall Mall: Share of Market (%) - Malaysia
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Dec 2013:
Pall Mall FF & Lts Product Upgrade:
New Blend Plus Capsule

YTD 2014  SEP13 0CT13 NOV13 DEC13 JAN14 FEB14 MAR14
Pall Mall
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16 16 16
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June 2014:

Pall Mall Shield
Introduction of “Reloc”

Produk ini mengandungi lebih 4,000 bahan kimia termasuk tar, nikotina dan karbon monoksida yang membahayakan kesihatan.
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Q3 Discrete: Volume and Revenue S rosAcco

MALAYSIA

Domestic & DF Volumes (mn stick) Contract Manufacturing Vol. (mn stick)

m Cigarette M Semi Finished

2,377
2,355
-7.3% -7.4%
Q3 2013 Q3 2014 Q3 2013 Q3 2014

Revenue (RM mn) Net Turnover (RM mn)

j B [

Q3 2013 Q3 2014 Q3 2013 Q3 2014

+3.1%
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Gross Profit (RM mn) Operating Expenses (RM mn)

J B l

Q3 2013 Q3 2014 Q3 2013 Q3 2014

+3.1%

Profit from Operation (RM mn) Earnings per Share (Sen/share)

+8.4% +9.9%

Q3 2013 Q3 2014 Q3 2013 Q3 2014
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Q3 YTD: Volume and Revenue R osacco

MALAYSIA

Domestic & DF Volumes (mn stick) Contract Manufacturing Vol. (mn stick)

m Cigarette M Semi Finished

6,742
- 6.2% . 7,220
0 -12.6%

YTD 2013 YTD 2014 YTD 2013 YTD 2014

Revenue (RM'mn) Net Turnover (RM'mn)

j B [ j B [

YTD 2013 YTD 2014 YTD 2013 YTD 2014
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Q3 YTD Key Me'trlcs _BRITIﬁ:BQz\CEgJCAN
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Gross Profit (RM mn) Operating Expenses (RM mn)

+11.7%
+12.8%

YTD 2013 YTD 2014 YTD 2013 YTD 2014

Profit from Operation (RM mn) Earnings per Share (Sen/share)

+11.5% +12.6%

YTD 2013 YTD 2014 YTD 2013 YTD 2014
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Dividend Payout

BRITISH AMERICAN

TOBACCO
2012 2013 2014 YTD
RM 2.72 RM 2.82
97.4% Payout 97.8% Payout
0.771 0.78 lo.7 10.7 10.7
0.68 0.68 0.68

0.65 0.65 0.65
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 Ql Q2 Q3
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